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Requesting Department: 
 
Town Manager’s Office 

  
 
TO:  HONORABLE MAYOR AND TOWN COUNCIL 
 
THROUGH: JOHN KROSS, TOWN MANAGER 
 
FROM: TRACY CORMAN, ASSISTANT TO THE TOWN MANAGER 
 
RE: DISCUSSION AND POSSIBLE APPROVAL OF RESOLUTION 
 #977-14 DECLARING SUPPORT FOR THE RESTORATION OF 
 THE HIGHWAY USER REVENUE FUND (HURF) 
 
DATE: FEBRARY 5, 2014 
 
Staff Recommendation:  
Staff recommends approval of Resolution #977-14 declaring support for the 
restoration of the Highway User Revenue Fund (HURF). 
 
Relevant Council Goal(s): 
KRA 1 Capital Improvement Program; KRA 5 Financial Management/Internal 
Services and Sustainability 
 
Proposed Motion: 
Motion to approve Resolution #977-14 declaring support for the restoration of the 
Highway User Revenue Fund (HURF). 
  
Discussion:  
The State of Arizona collects a variety of taxes, fees and charges related to the 
operation of motorized vehicles on public highways. These charges include 
gasoline and use-fuel taxes, licensing and registration of vehicles, and other 
miscellaneous fees. Revenues from these charges are placed in the Highway 
User Revenue Fund (HURF). HURF was set up to distribute funds for street and 
highway construction to cities and counties across the state.       
 
Under state law, up to $10 million of HURF money annually can be used for 
Department of Public Safety (DPS) expenses. However, during the economic 
downturn, and over the last 10 years more than $200 million has been 
transferred from HURF to the DPS as a way for the state to address budget cuts. 
This transfer of funds has directly impacted Queen Creek by a loss of more than 
$1.1 million in revenue to be used for transportation projects. The Town uses 
HURF money for pavement maintenance. This means that the Town’s General 
Fund makes up the difference, or pavement projects are deferred or unfunded 
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when HURF revenue is cut. Town projects that have not been completed due to 
the HURF sweeps include: 

1. Ellsworth Suburban Mini Farms reconstruction of the pavement base and 
surface. 

2. Queen Creek Road mill and pave. 
3. Approximately 175,000 square yards of residential slurry seal. 
4. Rancho Jardines 1 and 2 reconstruction of the pavement base and 

surface. 
5. Arterial road surface restoration for Power, Chandler Heights, and 

Sossaman roads.  
 
The governor’s current budget does not include restoring HURF funding. 
Resolution #977-14 urges the governor and state legislature to fully restore 
funding of the HURF account to cities, towns, counties and the State Highway 
Fund according to the statutory distribution method for the purpose of road, 
street, and highway construction, maintenance and preservation. This resolution 
will support a proposal by the Arizona League of Cities and Towns to eliminate 
the shift of HURF dollars to DPS for FY15 and FY16. The League is asking 
Arizona cities and towns to consider this formal resolution at this time. Staff has 
reviewed the resolution and is very much aware of the issues and implications of 
continuing the sweeping of state funds dedicated to transportation. Arguably, 
Queen Creek has more at stake concerning transportation funding sweeps due 
to roughly 2/3rds of the community not built out and in need of substantial 
transportation infrastructure. Approval of the resolution is consistent with 
positions the Town has taken in years past (along with the other cities and towns 
concerning elimination of transportation funding). The League’s proposal would 
increase the distribution statewide by $119 million, and approximately by 
$185,000 in FY 15 and $192,000 in FY16 to the Town of Queen Creek. 
 
Maricopa Association of Governments (MAG) is also sending a letter to the 
governor and state legislature asking for the restoration of the HURF account. 
This letter states that preventing continued HURF sweeps will assist in 
developing and maintaining our much-needed transportation infrastructure, and 
help our state and region improve opportunities for economic success. At the 
MAG Regional Council meeting on Jan. 29 all of the mayors were asked to sign 
the letter in support. 
 
Fiscal Impact:  
The shifting of HURF dollars to fund DPS over the last ten years has resulted in 
the Town losing approximately $1.1 million in funding for pavement maintenance, 
causing several projects to be unfunded. The League of Cities’ proposal would 
restore the HURF account for FY15 and FY16, resulting in an approximate 
revenue of $185,000 in FY 15 and $192,000 in FY16 to the Town of Queen 
Creek. 
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Alternatives:  
Council could decide not to approve Resolution #977-14, and not support the 
League of Cities’ proposal. If the state continues to sweep the HURF account the 
Town would continue to lose annual revenues that could be used to fund 
transportation projects, and would have to shift funds within the Town budget to 
pay for these projects. 
 
Attachments:   
Resolution #977-14 
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RESOLUTION 977-14 

 
 

 
A RESOLUTION OF THE MAYOR AND COMMON 
COUNCIL OF THE TOWN OF QUEEN CREEK, ARIZONA, 
DECLARING SUPPORT FOR THE RESTORATION OF 
THE HIGHWAY USER REVENUE FUND DISTRIBUTION 
TO CITIES, TOWNS, COUNTIES AND STATE HIGHWAYS;  
 

 
 NOW, THEREFORE, BE IT RESOLVED by the Mayor and Common Council of the 
Town of Queen Creek, Arizona, as follows: 
 
 WHEREAS, the State of Arizona taxes motor fuels and collects a variety of fees and 
charges relating to the registration and operation of motor vehicles on the public highways of the 
state including gasoline and use-fuel taxes, motor-carrier taxes, vehicle-license taxes, motor 
vehicle registration fees and other miscellaneous fees; and 
 
 WHEREAS, these revenues are deposited in the Arizona Highway User Revenue Fund 
(HURF) for distribution to the cities, towns and counties and to the State Highway Fund; and 
 
 WHEREAS, these taxes represent a primary source of revenues available to the state and 
local governments for street and highway construction, improvements and other related 
expenses; and 
 
 WHEREAS, in the last ten years, more than $200 million in city and town HURF funds 
have been transferred to the Department of Public Safety, including more than $34 million in 
each of the last three years of money intended for municipal use with a total loss of 
approximately $1.1 million from the Town of Queen Creek; and 
 
 WHEREAS, the impact of this revenue loss is leading to the increased deterioration of 
our essential transportation infrastructure as well as a loss of construction-related jobs; and 
 
NOW, THEREFORE, BE IT RESOLVED BY THE TOWN OFQUEEN CREEK, that in 2014 
the Governor and State Legislature restore full funding of the HURF account to cities, towns, 
counties and the State Highway Fund according to the statutory distribution methodology for the 
intended purposes of road, street and highway construction, maintenance and preservation, and 
that all future HURF revenues be protected from diversions to other purposes. 
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PASSED AND ADOPTED BY the Mayor and Common Council of the Town of Queen Creek, 
Arizona, this 5th day of February 2014. 
 
 
 
 
 
 
FOR THE TOWN OF QUEEN CREEK:   ATTEST TO: 
 
 
 
             
Gail Barney, Mayor      Jennifer F. Robinson, Town Clerk 
 
 
REVIEWED BY:      APPROVED AS TO FORM: 
 
 
 
             
John Kross, Town Manager      Town Attorney 
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